Tennessee HB1708 Driver’s License and Vehicle Registration Changes
SB1889 / HB1708 (PC 954)
Requires proof of citizenship or lawful status for initial vehicle registration and dealer submissions.
Effective Date: January 1, 2027
What the law does:
Requires proof of U.S. citizenship or lawful presence before issuing an initial vehicle registration.
In addition, it requires an applicant for a driver’s license who cannot speak or read English sufficiently to be issued a restricted license, with a non-renewable status, for one year and to retake the examination in English to be issued a driver’s license thereafter.
Acceptable proof includes:
· REAL ID
· Tennessee Driver License or ID
· Other approved documentation
Also requires:
· Dealers to submit documentation with applications
· DOR to publish a list of acceptable documents – This will be drafted and updated on Vehicle Services County Clerk Guide and Revenue website prior to January 2027 implementation.
· Registration documents to include a legal notice – Will be updated prior to implementation as well.
What does this mean for County Clerk Staff:
· Documentation review becomes part of registration processing
· System updates to record and store proof
· Updated forms and customer communication
Staff should expect:
· System updates (TNClerk/STARS, EIVS)
· New documentation requirements
· Updated forms and notices
· Process changes for registration and renewals
· Training and guidance ahead of implementation
· Increased customer questions and escalations
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Tennessee HB1690 Financial Responsibility Changes
SB1667/HB1690 (PC pending)
Effective Date: July 1, 2027
What the law does:

· Requires vehicle owners to provide proof of financial responsibility, via paper or electronic display, prior to being issued an initial vehicle registration, until June 30, 2029. Requires auto insurance policies provided to be valid for at least 30 days.
· Requires the vehicle registration and renewal document accompany a notice notifying vehicle owners that they are required to carry proof financial responsibility.
· Prohibits the clerks from processing a renewal if the vehicle has received a 3rd EIVS letter (i.e. 2nd notice imposing the first fine) until proof of financial responsibility has been provided and the required fees are paid. Requires auto insurance policies provided to be valid for at least 30 days.
· Increases the $25 coverage failure fee to $500, of which $200 is allocated to the county clerks, $50 is allocated to DOS, and the remainder is allocated to the uninsured motorist fund. 20% of the revenue distributed to the county clerk must be earmarked for the county clerk’s work in administering the vehicle insurance verification program and for related insurance verification expenses.
· Increases the $100 coverage failure fee to $1000, of which $400 is allocated to the county clerk, $100 is allocated to DOS, and the remainder is allocated to the uninsured motorist fund. 20% of the revenue distributed to the county clerk must be earmarked for the county clerk’s work in administering the vehicle insurance verification program and for related insurance verification expenses.
· Creates a repeat offender fine of $1500 if a VIN receives a subsequent EIVS letter within 3 years of previously receiving one. Repeat offenders shall only receive the RFI letter, a letter warning of the $1500 fine and vehicle suspension, and a final letter imposing the fine and vehicle registration suspension. The $1500 fine shall be allocated as follows: $600 to the county clerk, $150 to DOS, and the remainder to the uninsured motorist fund. 20% of the revenue distributed to the county clerk must be earmarked for the county clerk’s work in administering the vehicle insurance verification program and for related insurance verification expenses.
· Requires DOR to publicize the above changes.
· Requires auto insurers to participate in the online verification system and provide the FBOB on a weekly basis. Provides an exemption for commercial auto policies and auto insurers writing fewer than 500 non-commercial policies, which is consistent with current law.
· Reduces the amount of noneconomic damages awarded to a vehicle owner and plaintiff involved in a wreck without financial responsibility and who have received 3 or more EIVS letters within a 3-year period prior to the wreck.

What does this mean for County Clerk Staff:
· Possibility of turning registrants away.
· System updates to record and store proof.
· An additional letter process.
· 4 additional stops
· 2 for the 3rd letter
· 2 for habitual offenders
Staff should expect:
System updates (TNClerk/STARS, EIVS)
· New documentation requirements
· Updated forms and notices
· Process changes for registration and renewals
· Training and guidance ahead of implementation
· Increased customer questions and escalations889 / HB1708 (PC Pending)
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